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HIGHLIGHTS

In fiscal year 1974, 1,386 public school bond elections were held to obtain voter

approval for selling bonds to finance construction of public elementary and secondary

school facilities. Approval was received for 779 (56 2 percent of those proposed.).
"k.

The number of issues approved increased 8 3 percent in fiscal year 1974 from the 719

issues approved (56.5 percent of those proposed) in fiscal year 1973

The dollar value of approvals was $2.2 billion, a decrease of 2,8 percent from fiscal

N?.1- 197 ($2.3 billion).

,........

Bond sales in 1974 numbered 1,234, with a total dollar value of $3 0 billion,

representing an increase of 1.9 percent from the $2 9 billion sold in fiscal year 1973

The average net interest cost for school bond issues sold in fiscal year 1974 increased

to 5.35 percent from the 4 91 percent recorded for the preceding year.

The ave,ige net interest cost for June 1974 was 6.49 percent, the highest monthly

average since the 6 68 percent reported 0r June 1970.
*"...,...

.ci

V



NATIONAL CENTER FOR EDUCATION STATISTICS

"The purpose of the Center shall be to coldect:and disseminate statistics
and other data related to education in the United States and in other nations.
The Center shall . . . collect, collate, and, from time to time, repoft full
and complete statistics on the conditions of education in the United. States;
conduct and publish reports on specialized analyses of the meaning and signi-
ficance of such statistics; . . . and rwiew and report on education,activities
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FOREWORD

This annual report presents data on bond elections and bond sales for financing the
construction of public elementary and secondary school facilities Data are summarized

by State, presented in tables and charts containing information on the number and

dollar value of bond issues voted on and passed and the number, dollar value, add net
interest cost of bonds sold .

It is hoped that the data will prove useful to educators, school boards, legislators,

educational researchers, and others in planning and financing school construction.

Theodore H Drews, Acting Director
Division of Survey Planning

and Analysis

1'

Roy C Nehrt, Chief
Elementary and Secondary

Surveys Branch
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INTRODUCTION

Purpose

This report provides data about the sale of bonds for
financing the construction of public elementary and
secondary school facilities The National Center for
Education Statistics (NCES) issues this report annually
for the benefit of school administrators, school board
members, and others who require up-to-date knowledge
of school construction financing

The total cost of such construction has ranged around
S5 billion annually in recent years, amounting to
approximately 9 percent of the estimated S57 billion}
currently expended on public elementary and secondary
education NCES projections indicate that public school
construction expenditures will remain around- the S5
billion level in fiscal year 1975 2

Sources of Information

Information for this report was ()mpiled by the

Securities Industry Association (formerly the Investment
Bankers' Association) for NCES tinder a contract with
the Office of Education The data were taken from
reports of sales and elections publishedtqn The Daily
Bond Buyer f New York), generally considered the or iene
sour( fm ',dor mat ion 011 the municipal sectir dies

market Daily reports of tinsactiofts were totaled for
each month and sommarlied by issuing agency and by
State for the fiscal year Experience demonstrates this
technique to be most satisfar tory for gathering infor
mation, although the (overage lehtirilfh, incomplete for
transactions not reported to The Daily Bond &liver
information on the rating of bond Issues was ordained
from Moody's Investors Servo e

' tj S ,)1 fralth i dui Own mid Nat.orial

( for f.( f ittdtim, ,t Itstir S Prnie( 1,wis of I- dui arli.11,11

b,rncc/I(c hr 1981 84 0,1 v.1.11,(Itorl,

PI irltiml (rifer, lq/r) Libls 16 r.ri 3r1

'ffitri
SlO14r 11,1 V(M'i y J, Inn N.4 N

Coverage

This report contains data for fiscal year 1974 (July 1,
1973, to June 30, 1974) Data were compiled on the
number of bond sales, the average net interest cost,
issuing agency, and term of maturity. The report also
provides summary, information regarding bond elections
held, the number approved or defeated, and the par
value of the issues voted upon

Types of Bonds

A bond is the promise of the issuer to pay the specified
amount of money at the specified date and to pay
periodically the specified rate of interest School bonds
are part of the group commonly called "municipal
bonds" and are generally understood to include bonds
issued by a State, county, town, township, school
district. or other public authority. They may be "term
bonds," with all the bonds in the issue maturing at the
same time, or "serial bonds," with the bonds in the issue
maturp at intervals over a period of several years Most
school bonds are serial

Most school bonds are also

bonds," secured by the issuer's

and credit and taxing power,

"general obligation
pledge of full faith
and are frequently

designated more specifically as certificates of in-

debtedness, building coupon bonds, debentures, un-
limited tax schoolhouse bonds, school project acts,
and building warrants

SCh001h011sing authority issues usually are rental

revenue bonds secured by a mortgage on the budd-
ing and a pledge of repayment from revenues to be
received for use of facilities "Special revenue

bonds" pledge the proceeds of a special revenue or
tax, such as a motor vehicle license tax, cigarette
tax, or racetrack receipts



BOND ELECTIONS FOR PUBLIC SCHOOL PURPOSES

In fiscal year 1974, 1,386 school bond elections were
reported, proposing the issuance of a total of $4.1
billion it public school bonds (tables 1, 2, and A) Bond
issues for a total of $2.2 billion were approved in 779 pf
these elections (an increase of 8.3 percent from the 719
elections reported approved in fiscal year 1973).

Election Results

The 56.2 percent of elections approved in. fiscal year
19'74 almost matches the 56.5 percent approved in fiscal

year 1973 (table 1). Since fiscal year 1968, when 67.6

percent of bond issues were approved, the percent of

issues approved has declined, reaching the lowest levels

in fiscal years 1971 and 1972 (46.7 and 47.0 percent,
respectively). The $2.2 billion par value of school bonds
approved (53.0 percent of the amount proposed) for
fiscal year 1974 is slightly less (2.8 percent) than the
$2.3 billion approved in fiscal year 1973 (table 2, chart

1).

Of the $2.2 billion par value of approved school bonds

reported, six States-California, Colorado, Illinois,

Table 1 Number of public elementary and secondary
school bond elections held and number and
percent approved United States, fiscal years
1964-74

Fiscal
%ler

ending
June 30

Number of elections- - Approved
tin percent)

Held Approved

1964 2,071 1,501 725
1965 2,041 1,525 74 7

1966 1,745 1,265 72 5
196 7 1,625 1,082 66 6
1968 1,750 1,183 67 6

1969 1,341 762 56 8
1970 1,216 647 53 2

1971 1,086 507 46 7

1972 1,153 542 47 0

1973 1,273 719 56 5

1974 1,386 779 56.2

Table 2 Par value of public elementary and secondary
school bond issues proposed in elections held,
par value of those approved, and those ap-
proved as percent of proposed United States,
fiscal years 1964-74

Fiscal
year

ending
June 30

Par value of bond issues
(in millions of dollars) Approved

(in percent)Pro-
posed

Approved

1964 $2,672 $1,900 71 1

1965 3,129 2,485 79 4

1966 3,560 2,652 74 5
1967 3,063 2,119 69 2
1968 3,740 2,338 62.5
1969 3,913 1,707 43.6
1970 3,285 1,627 49 5
1971 3,337 1,381 41.4
1972 3,102 1,365 440
1973 3,988 2,256 56.6
1974 4,137 2,193 53.0

Michigan, North Carolina and Texas-accounted for
approximately $1.3 billion (60.1 percent of the dollar
value). These States also accounted for 52.0 percent of

the dollar value of issues failing to win approval during

fiscal year 1974. (See table A for the results of bond
elections for individual States.)

State Voting Requirements-
State requirements differ concerning voter approval of

school bond issues. In 32 States, voter approval is

required before any general obligation bonds can be

issued for public school purposes. Fourteen of these
States (California, Idaho, Iowa, Kentucky, Massachu-
setts, Mississippi, Missouri, Nebraska, New Hampshire,

New York, Oklahoma, South Dakota, Washington, and
West Virginia) require specified percentages in excess

of a bare majority for approvel (e.g., for passage,

Mississippi requires that 54 percent of those voting
approve the issue.) In 15 States (noted in table A),
voter approval is required by some but not all school

systems, depending on the classification or charter of

the system. Three States-Alabama, Hawaii, and

Indiana-do not require voter approval

-2-
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Chart 1.Par value of public elementary and secondary school bond issues proposed in elections, those approved,

and those approved as a percent of proposed: United States, fiscal years 1964-74
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NEW BOND SALES FOR PUBLIC SCHOOL P_URPOSES-

The $3 0 billion in sales during 1974 (tables 3, 4, and B)
reflect the continuing demand for school construction
funds. The 1974 gales, however, were up only S50
million (1.9 percent) from sales in 1973- a smaller
increase than the 8-percent rise in the cost of construe
tion index for the same period 4

The number of sales decreased during the last decade,
from 2,096 sales reported in fiscal year 1964 to 1,234 in
fiscal year 1974 (table 3), a decrease of 41 1 perctot
During the same period the average amount per sale
increased from $1 2 million in 1964 to over $2 4 million
in 1974, a rate of increase approximately equaled by the
construction cost index.'

Monthly Averages

The average monthly amount of bond sales in fiscal year
1974S247 millionwas 19 percent more than the
1973 average of 5242 million (table 5) Bond sales for
the month of January 1974 amounted to $384 million,
the highest monthly amount of bond sales since the

'American Appraisal Company Constwation Cos; Index, E)06
;,33,eu In Construction Rovtovv by the U S DPP,111m,n/t of C,,,T1
merCP

/b/d

"-
$413 mdlion reported 'r Ma. ch 1971 Total monthly
sales during 1974 exceeded $300 million in only one
other month -February 1974

The 12-month moving average of bond sales is an average

(arithmetic mean) of monthly sales for the 12-month
period ending with each month Each average would
properly be plotted at the-midpoint of the period being
averaged, however, fQr ease in recording and plotting,
the 7th month of each 12 month period is used For
example, the average for the period November 1971
through October 1972 was recorded and plotted as of
May 1972, and the average for the July 1973 through
June 1974 period was recorded in January 1974 The
line formed by connecting these points is a trend line of
monthly sales with the seasonal fluctuations minunized
(chart 2) For fiscal year 1974 (July 1973- -June 1974),
the 12-month tInoving average fluctuated between $238
mullion and $263 million, averaging $247 million for the

year (table 5)

Type of Issuing Agency

Of the 1,234 seaparate bond sales (totaling $30 billion)
reported for various issuing agencies in fiscal year 1974,
school districts completed 983 sales totaling $2 0 billion
(tables 4 anti B) These sales. epresented 79 7 percent of

Table 3 Histotftal summary of primary market, public elementary arid sii«mdary Sr hood frond soles ,mid average

net intiviest lust, by type of bond dnd Moody ',Wm Uoitrd Sidt fnr,ri years 1964-14

visuai
year

ending
J11,1P 30

Number

Bond si3les Ayer.19/. net Interest Lost lin percent

Dollar amount
6r1 thousand,/

AM All
11()IldS 1..tl.fl

Generd1ohl,gatIC)/1 t)01,(1',

Eiy Moody rating'

Ado A,r A Bdo B.I
Non
rated

fievenlle
bonds

1964 2,096 $2,568 88 ) 325 121 2 88 307 31/ 3 43 380 3 40 3 40

1965 2,050 2,822,9/8 3 25 3 31 91 3 11 I() 3 44 /t) 3 40 3 40

1966 1 941 2 883,089 3 67 321 3 26 3 48 56 3 8(i 4 (0 3 83 3 83

1967 1 958 3,253,848 401 394 3 56 3 79 i86 4 1/ 4t,7 4 23 4 24

1968 1 722 2,917,489 457 4 4 / 3 96 4 23 4 40 4 14 5 05 4 53 4 74

1969 1,529 2,904,206 4 88 4 /9 5 05 441 /3 50) 553 491 5 26

1970 1 309 2,812,699 6 39 6 32 6 04 590 28 671 7 09 6 44 658
1971 1681 -3908001 5 48 539 5 10 5 02 14 5 93 6 60 5 42 5 96
19/2 1 541 3 368,01 1 501 496 4 54 4 60 4 92 5 48 524 4 85 5 49

197"3 1,116 2 904 945 491 484 45; 4 17 4 19 5 18 5 11 4 9/ b 15

1974 1 234 2,959,401 5 35 534 4 97 5 (14 ,) 48 5 C,() 52/ 561

Moody t Invi,STOr. Sof slit /n, N V 1

4 '7
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Chart 2.--Amount and 12-month moving average of public elementary and secondary school bond sales, by montt:

United States, July 1968 to June 1974
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the motor vehicle license tax and racetrack receipts
adopted. in Florida as a way of meeting local needs and
shifting part of the burden of school construction from
the normal local property tax base. The average sale for
the schoolhousing authority and other revenue bonds
was $3.4 million, compared to an overall average sale of

$2.4 million for all issuing agencies and ar average

school district sale of $2.0 million

Public schoolhousing authorities were develgped as a
means of offsetting strict debt Imitations in some
States. Although the mechanism may vary from State to
State, each of the authorities serves to finance the
construction, supervise the erection, and lease the
finished school building to the local education agency.
The debt is repaid from the rents collected by the
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authority, When the bonds have been retired and other
obligatiorit met, the ownership of the building usually
pases to t school district.

Governmental agencies other than school districts i e.,
State, county, city, .town, -or township civil govern-
mentsalso sell general obligation bonds to finance
construction of public school buildings. In 1973-74,
these agencies made 163 bond sales totaling $651 7
million (13.2 percent of the number of sales and 22.0
percent of the dollar value, tables 4 and B), the average

'e, was $4.0 million. The number of -sales these
governmental agencies made in fiscal year 1974 de-
TrAased 20 1 percent from fiscal year 1973, the dollar
value of sales increased ° 9 percent, and the average sale
increased 37 9 percent

4
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NET,INTEREST COST.

The net interest cost, measured at the close of the .
year, which had fluctuated downward from 6.68 per-
cent in June 1970 to 5.10 percent in June 1973, rose
to 6.49, percent for June 1974 (table 6 and chart 3).
The average net interest cost for all bonds in 1974 was
5.35 percent, an increase of 44 basis points (one basis
point equals 0.01 percent) over the 1973 fiscal year
average of 4.91 percept (table 3).

Net interest cost partly reflects genera/ market condi-
tions, and no issuing agency or group of issuing

agencies can 'prevent fluctuation in them. However,
local factors such as the "faith and credit" of the
issuing agency, type of community (residential,

business, or industrial), outstanding debt of the agency,
`tax base available for repayment levy, and terms of
repayment also affect cost. Two key factors influencing
interest costs are a bond issue's Moody rating and its life
(period until repayment).

Rating as a Factor in Interest Cost

Moody's Investors Service, Inc., rates bond issues on
their general desirability as investments. This service,
for a fee, rates issues of governmental agencies, in-

cluding school districts, that have bonds outstanding or

"Aaa" bonds are judged to be of the best quality.
They carry the smallest degree of investment risk,
interest payments are protected by an exceptionally
stable margin, and principal is secure.

"Aa" bonds are judged to be of high quality by all
standards. They,are rated lower than the "Aaa" bonds
because margins of protection may be smaller.

"A" bonds are termed higher medium-grade obliga-
tions. Factors giving security to principal and interest
are considered adequate.

"Bea" bonds are ,considered lower medium-grade ob-
ligations; i.e., neither highly protected nor poorly
secured. Certain protective elements may be lacking or
may be characteristically unreliable over a great length

of time

"Ba" bonds are judged to have speculative elements,
their future cannot be considered well-asgured. Pro-

itection of interest and principal payments may be very
moderate.

The more financially sound the issue is judged, the
higher its rating and the lower its interest cost General

proposed in the amount of $600,000 or more. Obligation bonds receiving Moody ratings

5

Table 6.--Monthly average net interest cost opublic elementary and secondary school
bond sales. United States, July 1967 to June 74

Iln percent) '

Month 1967-68 j 1968.69 1969.70 1970-71 1971.72 1972 73 1973.74

July 4 40 4 53 581 619 54) 5 02 541
August 421 4 34 6 09 6 10 560 4 97 5 63
September 4 27 4 54 6 42 6 19 501 500 5 03
October 4 49 4 59 6 39 5 98 4 63 4 80 4 98
November 4 49 4 80 658 5 95 4 77 4 75 5.13

December 4 67 4 90 6 94 5 32 491 4 84 5 11

January 4 54 4 97 6 66 5 00 4 88 4 79 5 05
February 4 49 5 16 6 29 488 4 99 4 88 4 90
March 4 72 5 45 6 13 4 87 5 25 5 12 5 35
Apr,; 458 5 34 645 5 20 5 11 4 97 5.57,
May 4 74 5 38 6 70 531 4 93 4 94 5.97

June" 4 68 591 6 68 5 88 5 14 5 10 6 49

Erd of fiscal year

7

(table C)



Chart 3 --Monthly average net interest cost of public elementary and secondary school bond sales United States,

July 1967 to June 1974

A

0

totaled 576 rstirieti and involved Sl 6 billion The

average net interest cost for these rated kinds was
5 34 percent, 1 basis punt less than the 5 35 penitnt
average of, all bind issues sold for putilif school

purposes The average net intwist c.0,1 of tile "8
rated bond issues, (the lowest), was 5 59 [WI cent, 62
basis points above the 4 97 percent net intenest cost

for the highest rat,' bond issues These represented

22 0 percent of the number and 16 8 pertem cif the
dollar value of rar,,d issues

The '16 "Ada- issues amounted to 8 9 pert eet of the
(lunar value of all rated hands sold tor ),111,11( s( tiro)'

purposes, while the uric' "8,1- iyoie 11HOI flted to 0 1

percent ThC "A,,' Ind A" ill :tops ai «milted
for 83 0 percent .1S1 4 billion) of the total dollar value

and 77 8 percent (448 issues) of the tutu ntoilher of

L.sstitts for all rated bonds sold

Life of Issue as a Factor
in Interest Cost

life of an issue and the month of its sale

substantially influence the net interest cost Table 7 (a
summary of table D) illustrates the strong relationship
between the life of an issue and net interest cost
Generally, the longer the term of an issue the higher
will be thi net interest cost. H3wever, the lowest
int,,r,ltt cost 5.00 percent was for those issues with

Since the rating (riven retie, is the general (edit
rating of tne issuing agency, other mtiilitains being
emal, the better rating naturally mrtirriands lower

interest rate ef t;

ti

Tank' / Summary of dollar amount and average
net Inter est cost of general obligation
hands by average life of issues, fiscal

year 19/4

Aver dile net
Araqt, Dultar amount IllierVt (flit

(inalione) (perwro)

0 r, /3n 51/
ti le 288 5 00

11 15 1,232 521
1(-) 19 308 5 43
20 anii mar (11 5 0 /
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an average life of 6 to 10 pars, with the current high in-
terest rate market causing shorter term issues to command

a somewhat higher rate of interest-5.17 percent. Those
issues with an average life of 20 years and over had a
much higher interest cost-5.97 percent.

,1*

1

ry

tV 1...4
f

Table 6 reports
cost and reflects
on interest cost

at the time of

in such costs.

9

the rnontniy average net interest

the e ect of timing of the salefiar
paid. M ket conditions prevailing
the sale are, of course, reflected

t

ell



SUMMARY

In 1974, approval of public school bond issues, averaging
56.2 percent of the dollar value and 53.0 percent of the
number of issues voted on, reflected a decrease of 2.8
percent in dollar valut and an increase of 8.3 percent in

number of issues over the year before. These changes are
the more significant in light of the downward trend of
recent years. -

Since 1968 (when 67.6 per
were approved), approvals h
of 46.7 and 47.0 percent dur
only seven States account

nt of proposed bond issues
e declined, falling to lows
g 1971 and 1972. In 1974

for approximately $1.3
billion of the $2.2 billion approved value.

Although approvals remained down, the $3.0 billion in

7

10-

reported bond sales was an increase of $50 million over
the $2.9 billion of fiscal year 1973. The 1974 average
net interest cost for all bonds of 5.35 percent was up 44

basis points from the 1973 average of 4.91 percent;
indicating an increase in public school borrowing costs.
The 6.49 percent monthly average net interest cost
recorded for June 1974 was the highest since the 6.68
percent reported for June 1970.

The number of bond sales has decreased over the past
decade. Reported sales 411 from 2,096 in fiscal year
1964 to, 1,234 in fiscal year 1974, a 41.1 percent
decrease. However, the average amount per sale in-

creased from $1.2 million in 1964 to over $2.4 million
in fiscal year 1974.



Table A --Results of bond elections for public school purposes, by State United States, fiscal year

State

Number of elettions
Elections
approved

f

p.qcen t)

Par value of bond issues
(in thousands of dollars)

Value of
issues

approved
(in percent)

Held Apt), oved Del rated Pr oposed Approved Defeated

1 2 3 4 5 6 7 8 9
L

All localities 1,386 779 607 562 4,136,512 2,192,835 1,943,677 53 0

Alabama 0 0 0 00 0 0 0 00

Alaska 4 4 0 100 0 24,175 24,175 0 100 0

Arizona 12 / 5 58 3 58,635 41,880 16,755 71 4

Arkansas 62 51 11 823 31,289 23,006 8,283 735

California 82 38 44 46 3 633,828 149,071 484,757 23 5

Colorado 31 27 4 87 1 184,111 134,261 49,850 72 9

Connecticut 9 8 1 88 9 44,998 41,323 3,675 91 8

Delaware 5 4 1 80 0 ' 9,632 5,632 4,000 58 5

Florida 1 0 1 0 0 36,400 0 36,400 0 0

Georgia 24 18 6 750 75,110 58,410 16,700 0 778

Hawaii' 0 0 0 00 0 0 0 00

Idaho 8 8 0 WO 0 17,923 17,923 0 100 0

Minors** 68 43 25 63 2 255,603 148,670 106,933 58 2

Indiana' 0 0 0 00 0 0 0 00

Iowa 48 28 20 58 3 ,r 68,509 22,147 46,362 ' 32 3

Kansas 7 5 2 71 4 9,544 6,980 - 2,564, 73 1

Kentucky 0 0 -0, 0 0 0 0 0 0

Louisiana 10 9 1 y 90 0 63,209 54,959

,0
8,2°50 86 9

Maine 3 3 0,\ 100 0 8,400 4,400 0 100 0

Maryland 0 0 0 00 0 0 0 00

Massachusetts 4 4 0 100 0 18,992 18,992 0 100 0

Michigan 135 48 87 35 6 450,620 178,625 271,995 39 6

Minnesota" 76 45 31 i
592 142,400 81,310 61,090 571

Mississippi 3 2 1 66 7 2,693 1,128 1,565 41 9

Missouri
Montana

30
4

18

3

12

1

60 0
75 0

52,689
5,685

30,494
4,185

22,195
1,500

57 9
73 6

Nebraska 41 27 14 659 45,343 23,613 21,730 52 1

Nevada 2 1 1 50 0 6,500 2 ,500 4,000 38 5

New Hampshire' 18 8 10 44 4 11237 2909 8,328 25 9

New Jersey 42 20 72 47 6 126,242 38,444 87,798 30 5

New Mexico 4 4 0 100 0 5,150 5,150
0 100 0

New York 8 3 5 37 5 28,109 5,253 22,856 7

North Carolina 7 5 2 71 4 346,200 332,550 13,650 961

North Dakota 15 13 2 86 7 5,264 4,040 1,224 76 7

Ohio 145 49 96 33 8 32 7213 ' 98,188 229,025 30 0

Oklahoma 62 44 18 710 28,323 21,133 7,190 746

Oregon 63 34 29 54 0 137,808 61 503 76,305 44 6

Pennsylvania 0 0 0 00 0 0 0 00

Puerto Rico 0 0 0 00 0 0 0 00

Rhode Island 11 7 4 63 6 29,425 17,525 11,900 59 6

South Carolina 0 0 0 00 0 0 0 00

South Dakota 14 3 11 21 4 2424,020 8,275 15,745 34 5

Tennessee 0 0 0 00 0 0 0 00

Texas 182 125 57 68 7 457,653 373,859 83,794 81 7

Utah 6 6 0 100 0 39,155 39,155 0 100 0

Vermont 2 1 1 50 0 a 865 450 415 52 0

Virginia' 5 1 4 20 0 75,194 594 24,600 2 4

Virgin Islands 0 0 0 00 0 0 0 00

Washington 62 23 39 31 1 147,571 43,904 103,673 29 7

West Virginia 7 5 2 71 4 28,849 22,349 6,500 77 5

Wisconsin 56 20 36 35 7 104,415 24,305 80,110 23 3

'Voter approval riot required of ar y school system
'Voter approval not required-of some school systems

a
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Table B --Summary of number, dollar amount, and average net interest cost of new bond

State

All agencies

50 States 1,234 52 959,401

Alabama 6 19,855

Alaska 2 16,400

Ar1/003 60 75,500

Arkansas 9 16,661

California 79 165,617

Colorado 20 38,865

Connecta t.11 22 97,641

DfddWar-
Florida 4 9,135

Georgia 6 25,050

Hawaii
Idaho lb 30,352

Illinois 88 214,542

Indiana 35 , 72,310

Iowa 25 22,256

Kansas 18 19,995

Kentucky 26 48,625

Louisiana 21 73,128

Maine
Maryland 2 12,735

Massachusetts 47 165,551

Michigan 70 262,522

Minnesota 51 115,141

Miss,ssippi 3 6,900

Missouri 23 23,798

Milrlicifii 9 5,518

Haan ,sk a 6 11 400

Nevada 2 7,100

New Hampshire 18 26 773

New Jersey 76 51,012
New Me X il I, 12 21,612

New `7,:f k 2/ 59,862
Nor th C,r1 r ri ma 11 58,960

N,rth Dal, Oa ,r 2,871

Ohm 59 124,606

')is! inorria 37 17 363

(11.(plri 23 54,963

Pee osylv !raid 91 338 265

Rhode Island 7 26,145

Snoth Carolina 20 55,470

Sairth Dakota 5 1,840

Tennessee 23 58,460
To, i, 139 237 7r-.1

11, in 11 25,814

Vrrli,,,t
VI(i),1,1 4 3(1 240

iNriSt,trigttlf, 20 58,933

West Virginia 9 93,736

Wis(onctr, 22 29,733
Wynn-uric-1 12 29,442

State County

Average

net in-
terest

cost

(111

percent

Number
of

sales

Dollar
amount

(in

thousands)

Ayer,kr
net In
terest

cost
in

percent

Number
of

sales

Dollar
amount

lin
thousands

Aver ail41.

net III
wrest
cost

(in

percent

4 5 6 7 8 9 10

5 35 7 $164,400 4 88 56 $170 612 5 33

4 97
5 59
5.52
542
5 20
5 02
4 79 2 40,500 468

521
5 00

5 64
5 09 1 35,000 5 23

5 51 1 400

4 94 1 775 5 35

4 73
5 43 18 32 150 5 40

5 34

5 40 2 12,735 5 40

5 11

5 63 1 25,000 4 32

5 42
5 49

..

5 34
5 70
504
6 29
5 11
5 51

5 OG

5 25
4 85
5 11

12 58,660 4 85

5 27 1 ( 92

4 44
5 38
5 74 1 6,740

5 78
5 23 1 13,50(1 4 47

5 19
5 65 19 41,460 5 65

5 03
5 23

5 25 2 12,000 4 82

5 77
5 02 1 50,000 4 96

5 29
5 13
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sales for public school purposes, by issuing -iyency and State Uruted Slates, fiscal year 1974
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Table C.--Summary of number, dollar amount, and average net interest cost of Moody-rated general

State

All rated bonds Aaa Aa

Number
of

sales

Dollar
amount

lin
thousands)

Average
net in-
terest

cost
(in

percent)

Number
of

sales

Dollar
amount

(in
thousands)

Average
net in-
terest
cost

Im
percent)

Number
of

sales

Dollar
amount

(in
thousands)

Ave h age

net in-
terest
cost
Im

percent)

1 2 3 4 5 1 6 7 8 9 10

50 Suns' 576 $1,643488 534 16 $148,863 4 97 106 $458,240 5.04

Alabama 1 4,000 4 91

Alaska 1 12,400 5 61

Arizona 20 26,385 5 47

Arkansas . 9 16,661 542 - - - - -- - - - - -

California 39 108,300 5 13 1 17,000 5 17 5 36,885 422

Colorado 7 26,200 5 01 1 1,300 - - - 2 9,850 5 44

Connecticut 20 96,671 4 78 5 45,431 4 70 14 49,085 4.88

Delaware
- - - - - -

Florida 1 2,900
- - -

Georgia 5 22,850 5 00 1 9,000 4 80

Hawaii
-

Idaho 9 16,752 560 - -- 2 4,700 - - -

Illinois 52 113,364 5 19 1 35,000 5 23 9 13,142 4.61

Indiana 4 3,490 4 68 - 3 900 4 68

Iowa 14 14,741 496 - - -
Kansas 1 2,990 458

Ker ^kv - - -

Louisiana 7 30,818 5 40

Maine
.. _ -

Maryland 1 7,735 5 66 1 7,735 5 66

Massachusetts ? 36 132,416 5 06 14 70,475 4 87

Michigan 38 180,490 5 73 10 55,065 509

Minnesota 36 94,827 538 1 8,850 544 2 14,395 494

Mississippi 1 3,720 5 71 --- -

Missouri 8 12,249 540 2 3,665 524

Mollbana 2 2,277 519 -- .

Nebraska 2 5,600 5 12

Nevada 1 2,500 542 --

New Hampshire 12 20,680 4 99 5 4,782 4 94 1 8,000 4 89

New Jersey 18 34,243 5 73 9 15,444 5 24

New Mexico 5 11,342 4 83 - - -

New York 22 49,329 5 25 4 10,618 548

North Carolina 7 44,260 4 59 1 20,000 2 e 16,000

North Dakota 2 1,695 499 - - - -

Ohio 36 32,635 5 29 5 34,161 4 87

Okiahojna 3 3,760 4 74 - - -

Oregon , 5 25,020 564 -

Pennsylvania 27 115,145 560 4 7,615 5 05

Rhode Island 5 23,220 5 71 - - - 1 8,500

South Carolina 14 42,770 5 25 1 13,50C 4 47 1 3,000

South Dakota b

Tennessee 14 25,655 5 45
...

Texas 60 105,307 5 11 5 31,375 4 82

Utah 7 18,929 5 40 4 14,750 530

Vermont . - - -- -

Virginia 2 20,540 5 50 2 20,540 5 50

Washington 9 34,719 5 75 1 2,440 - -

West Virginia 7 29,501 5 41

Wisconsin ,. 10 13,850 5 20

Wyoming 4 14,342 5 38 2 10,900 5.60

a
Moody's Investors Service, fhc 99 Church Street, New York, N Y 10007 vs.'
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obligation bond sales for public school purposes, by rating and State: United States, fiscal year 1974

A Baa Ba
416

State
Number

of
sales

Dollar
amount

lin
thousands)

Average

net in-
terest .

cost
(in

percent)

Number
of

sales

Dollar
amount

(in
thousands)

Average
net in-
terestW
lost
(in

percent)

Number
of

sales

Dollar
amount

(in
thousands)

Average
net in.
terest
cost
(in

percent)

11 12 13 14 15 16 17 18 19 20

326 $760,508 5 48 127 $276,792 5 59 1 $2,085 50 States

1 4,000 4 91 Alabama

1 12,400 5 61 Alaska

14 23,805 545 6 2,580 5,74 Arizona

1 2,671 ... ... Arkansas

23 47,515 5 24 10 6,900 532 California

4 15,050 4 71 ... Colorado

1 2 155 5 45
Connecticut

Delaware

1 2,900 _Florida

3 11,100 5 16 1 2,750 Georgia

... Hawaii

7 12,052 560 Idaho

40 62,282 5 33 2 2,940 Illinois

... 1 2,590 Indiana

14 14,741 4 96
Iowa

1 2,990 4 58
Kansas

Kentucky

3 27,920 5 38 4 2,898 5 68 Louisiana
Maine

Maryland

20 54,816 5 31 2 7,125 5 53 Massachusetts

17 58,675 t., 30 11 66,750 539 Michigan

11 16,487 5 53 21 53,010 5 50 1 2,085 Minnesota

... 1 3,720 5 71 Mississippi

7 7,664 5 53 1 920 5 76 Missouri

2 2,277 5 19 Montana

2 5,600 5 12 Nebraska

1 2,500 5 42 Nevada

4 6,713 5 16 2 1,385 5 81 New Hampshire

3 2,575 564 6 16,224 5 94 . New Jersey

5 11,342 4 83
New Mexico

15 35,559 5 10 3 3,152 5 45 New York

4 8,260 1 59
North Carolina

2 1,695 4 99 North Dakota

29 46,941 5 43 2 1,533 , Ohio

2 3,060 1 700 4 74 Oklahoma

5 25,020 c 64 - Oregon

18 57,210 5 47' 5 50,320 1552 Pennsylvania

4 14,720 5 71
Rhode Island

10 24,180 5 58 2 2,090 5 10 i South Carolina

--
South Dakota

5 15,750 5 40 9 9,905 5 48 Tennessee

20 49,532 5 02 35 24,400 5 59 Texas

3 4,179 5 85
Utah/ Vermont

Virginia

8 32,279 5 75 Washington

7 29,501 5 41 West Virginia

10 13,850 5 20 i- Wisconsin

2 3,442 5 24 Wyoming

-15-



Table D --Summary of number, dollar amount, and average net interest cost of general obligation bond

Stan

All terms

paha,
arriu keit

thousands)

3

Aver age

net ill
st

A t
Inl

cent/

4

Average lie of issue

t t

5

0 5 years

r1wiar

Lowtint
lin

thousands)

6

Average
net Iii
terest

cost

hri

percent)

6 10 years

l'harita
of

sales

2
L

Nun\r
ot

sales

8

Dollar
amount

(rn

thousands)

Average

net in
wrest
Lost

lin
percent)

1

9 10

50 States 1,134 $2,648,541 5 30 399 $730 018 5 17 202 $288,173 5 00

Alabama 6 19 855 4 91 2 450 2 405 6 10

Alaska 2 16,400 5 59

Arizona 60 /5,500 5 52 16 11,950 5 46 26 26,085 5 38

Arkansas 8 10,166 5 42 3 4,839

California /8 158,897 5 18 24 18,976 4 79 6 12,508 4 73

Colorado 20 38 865 5 02 11 25 /15

Connecticut 22 97,641 4 /9 / 20,275 / 10,636 4 99

Delaware -
Florida , 3 7,/15 4 92 2 3 265

Georgia 6 15,050 5 00 2 4,950

Hawaii
Idaho 16 30,352 5 64 8 13,7/3 2 5,645 5 63

Illinois 88 214,542 5 09 26 30,702 5 54 28 32,348 509

i idiana 18 11,270 4 84 12 9,970 4 73 5 900 4 45

Iowa 26' 22,256 4 94 11 8,048 5 10 3 2,065 4 91

Kansas 18 19,995 4 73 / 6,742 2 2,460 4 80

Kentucky
LOurSidfla 21 /3,128 5 34 2 4,199 5 1 540 567

Maine
Mar yland 1 12,735 5 40 5 000 4 69

Massachusetts 47 165,551 5 11 10 31,956 4 90 13 38,775 4 8/

Michigan 70 262,522 5 63 17 72,620 5 41 12 33,922 4 57

Minnesota 51 115,141 5 42 14 20,349 3 10,315 5 43

Mississippi 3 6,900 5 49 1 200

Missouri 2? 21,578 5 34 10 8,958 :. 23 2 255 5 78

Montana 9 5 518 5 20 5 3,111

Nebraska 6 11 400 'r 04 2 4,430 2 1,3/(1 4 54

Nevada 2 1 100 5 22

New Harripshlot 18 26,713 5 11 6 / 505 6 5,140 4 98

New Jersey 26 51 012 5 51 2 9,863 8 5,247 5 86

New Mexico 11 20,862 5 00 5 16,820 4 84 5 2,982 5 23

New York 21 59,0162 5 75 5 13,046 4 84 9 10,701 4 70

Ninth Carolina 13 58,960 1 85 6 43,050 2 410 4 78

North Dakota 5 28/1 5 11 2 1 370

Ohm 59 124 61)6 5 21 20 46,335 5 56 4 1,592 5 50

Oklahoma 3/ 17 363 4 44 7f, 10,1/8 4 '25 10 / 020 4 44

Ihenort 21 54 063 5 38 6 9 607 4')5 5 4,044 5 70

l'`,..,.;y1,., I r ,I 39 156,600 5 51 22 85,895 4 6,890 5 38

Rhode Isla I Id 1 26,145 5 /8 1 8,500

South Cart,li,,,3 71) 55,4/0 ') 23 5 / 92(1 2 13,700 4 49

South Daxota 5 1,840 5 19 2 330

Tennessee 23 58,460 5 65 8 27 415

Texas 140 238,2'2 504 60 71,390 12 23 910 4 79

I )tat) 11 25,814 523 5 11 /44 484 1 3 000 507

Ver mon)
V,rtlood 4 30 240 5 25

Washington 19 55,73 1 5 / / 10 10 h',/ .

West Ihrlmis ') 93,136 5 02 1 1,6111' 1 5,380 5 76

Wis«it,iti 12 19 ; ,1 5 29 3 2915 11 8,303 5 11

tAryorrt,rio 17 2') 442 ', 13 4 11 140 2 5,621, 5 20

16



sales for public school purposes, by rating and State United States, fiscal year 1974

11 15 years

Aver aye of tsNut'

Number
of

sales

11

Dollar
amount

thousands)

12

Avon

11

terest

cost

irl

percent)

13

401 $1,231,642 5 21

Number

sales

14 I_

107

2 19 000 4 96
1 4,000 5 52 1

8 1 6 7 7 5 5 78 9

4 4,564 5 46 1

37 109 108 5 13 I 1

3 13 150 5 02

8 66 7,30 4 76

1 4 450 4 07

3 14,100 5 (14 1

6 10,934 5 135

.., 34 151,492 5 09

1 400 5 62
11 11,368 490 1

9 19 793 4 73

9 27,552 5 13 5

1 7,735 566
24 94,820 5 70

7 24 650 5 13 70

27 54 422 5 51 5

1 3,720 5 71 1

4 4,080 511 6

3 2,407 'i 10
2,750 5 0 1 1

2 7 11X) 6,72

b 14 018 '' 16

16 15 902 5 48
1 1,060 5 60

/ 91.90 5 16 1.

9 000 5 00

3 1 501 5 11

13 70 020 5 31 1

3 165 4 89

12 41 312 5 36
8 48,370 5 40 1

6 17,645 5 /8
11 13 850 5 43

3 1 510 5 19

9 15,905 5 50 5

t/ 94 164 4 8? 71

4 11 070 5 26

16-19 years 20 years and over

la in

amount

thousands)

Aver me

ten's(
cost

(in

pen Prq

16

Nuoitivr
of

sales

17

amount
(in

thou Sands)

Average
net or
(erest

cost
lin

percent)

15 .18 19

$307 893 5 43 25 $90,815 5 97

17,400 5 61

I / 400 5 36 1 3,290 5 84

1,063 5 19
17,665 5 50

6 000 1 56

775 535

39 837 5 45

67 345 5 53 11 03,185 6 05

77 2 /6 5 21 2 2,180 5 97

2 980 5 29

8,785 5 11

2 850 5 19

7r, -,113 5 12
6 'MI) 4 138

050 5 08 1 5 /00 'a 99

i 1 1Y) , / 1 695 6 68

15 0130 5 7/
1/ 200 5 1') 8 11,565 5 70

State

30

. 50 States

Alabama
Alaska

Arizona
Arkansas
California
Colorado

Connecticut
Delaware

Honda
Georgia
Hawaii

Idaho
Illinois

Indiana
Iowa

Kansas

Kentucky
Louisiana

Maine

Maryland
Massachusetts

Michigan
Minnesota
Mississippi

Missouri
Montana

Nebraska
Nevada

New Hampshire
, New Jersey
New Me /oco

New York
North Carolina
No; th Dakota

Ohio
Oklahoma

Oregon
Pennsylvania
Rhode Island

South Carolina
South Dakota

Tennessee
Texas

Utah

..--
Vermont

.....-
1 3)1 740 5 "75 3.---''.---

Virginia

9 :75,166 5 77 Washington

5 7/ 704 4'10 1 1 552 6,38 West Virg1Tha

8 12 015 5 75 Wisconsin

13 3 077 5 18 1 2 500 4 96 Wyoming-- --

4'
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